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November 29, 2007 C)
o
- <
VIA HAND-DELIVERY 7 [5
The Honorable Charles L.A. Terreni >

Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive
Columbia, South Carolina 29210

RE.  Application of Utilities Services of South Carolina, Inc. for adjustment of rates
and charges and modifications to certain terms and conditions for the provision of
water and sewer service; Docket No. 2007-286-WS

Dear Mr. Terreni:

Enclosed for filing are the original and twenty-five (25) copies of each of the following
documents in the above-referenced docket:

1. Rebuttal Testimony and supporting exhibits of Bruce T. Haas
2. Rebuttal Testimony and supporting exhibits of Lena Georgiev

By copy of this letter, I am serving a copy of these documents upon all parties of record
and enclose a Certificate of Service to that effect. 1 would appreciate your acknowledging

receipt of these documents by date-stamping the extra copies that are enclosed and returning
them to me via our courier.

If you have any questions or if you need any additional information, please do not

hesitate to contact us.
\ l? ¢
\) LL e Sincerely,

Bl
e m% s WILLOUGHBY & HOEFER, P.A.
o S

Benjamin P. Mustian

'v:»""‘

Enclosures
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BEFORE
THE PUBLIC SERVICE COMMISSION OF
SOUTH CAROLINA

DOCKET NO. 2007-286-WS
IN RE:

Application of Utilities Services of
South Carolina, Inc. for adjustment of
rates and charges and modifications to
certain terms and conditions for the
provision of water and sewer service.

CERTIFICATE OF SERVICE

(N

This is to certify that I have caused to be served this day one (1) copy of Rebuttal

Testimony and Exhibits of Bruce T. Haas and Rebuttal Testimony and Exhibits of Lena

Georgiev via hand delivery addressed as follows:

Jeffrey M. Nelson, Esquire

Office of Regulatory Staff

1441 Main Street, 3™ Floor
Columbia, South Carolina 29201

UorkFanchan

Clark Fancher

Columbia, South Carolina
This 29" day of November, 2007.
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IN RE:

Application of Utilities Services of
South Carolina, Inc. for adjustment of
rates and charges and modifications to
certain terms and conditions for the
provision of water and sewer service.

BEFORE
THE PUBLIC SERVICE COMMISSION OF
SOUTH CAROLINA

DOCKET NO. 2007-286-W/S

REBUTTAL TESTIMONY
OF BRUCE T. HAAS

(R M M S

e

ARE YOU THE SAME BRUCE T. HAAS THAT HAS PREFILED DIRECT
TESTIMONY IN THIS CASE?

Yes, [ am.
WHAT IS THE PURPOSE OF YOUR REBUTTAL TESTIMONY IN THIS
PROCEEDING, MR. HAAS?

The purpose of my rebuttal testimony is to respond to portions of the testimony of
witnesses for the Office of Regulatory Staff filed in this matter. Specifically, I have
reviewed Mr. Willie Morgan’s testimony and would like to make a few observations in
response.

WHAT COMMENTS DO YOU HAVE ON MR. MORGAN’S TESTIMONY?

My first comment relates to Mr. Morgan’s testimony regarding deficiencies
identified by DHEC during routine inspections of USSC’s water systems. As I stated in
my direct testimony, USSC was formed in 2002 to acquire the assets of two public
utilities, Utilities of South Carolina, Inc. and South Carolina Water and Sewer, LLC,
which were both experiencing financial, operational and regulatory distress. At the behest

of the DHEC, USSC acquired certain of the operating assets, the service territory and
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certificates of these public utilities in October of 2002. Approximately half of the water
systems had been found by DHEC to be operating in an unsatisfactory manner
immediately prior to the transfer to USSC. Therefore, a large number of these systems
have required substantial investment and extensive rehabilitation. USSC continues to
make improvements in these systems to provide its customers with safe and reliable
water service. This effort is shown by the fact that DHEC has recently rated nearly every
USSC water system as “Satisfactory”, and no system has recently received an
“Unsatisfactory” rating. Since the acquisition, our focus has been on identifying and
remedying the conditions in the various systems which DHEC had identified as
constituting operational deficiencies. The Company has made a wide range of
improvements and repairs to or replacements of the hydraulic, electrical, pneumatic,
chemical feed and electronic components of these water systems. These improvements,
repairs and replacements include water storage and chemical feed tanks, associated
electronic and electrical control panels, hydro-fracturing and cleaning of wells,
installation of new well pumping equipment and installation of water treatment
equipment. Additionally, we have made substantial cosmetic and non-operational
improvements; these would include sand-blasting and painting tanks, repair of well-house
exteriors, repair or installation of fencing, landscaping, etc.

DO YOU HAVE ANY SPECIFIC COMMENTS WITH REGARDS TO MR.
MORGAN’S ASSERTION THAT USSC SYSTEMS HAVE EXPERIENCED
DEFICIENCIES DUE TO INADEQUATE SYSTEM FLUSHING OR HAVE
INSUFFICIENT CAPACITY?

Yes. USSC performs regular flushing to ensure the provision of safe and reliable
water service. Moreover, to my knowledge, the sanitary surveys for the Company’s
systems indicate that DHEC has found all of the systems’ flushing programs to be
satisfactory. Certain systems have experienced decreased capacity due to the recent
drought and, therefore, the availability of water to perform flushing has been diminished.
However, the Company has taken steps to put additional wells in operation or has

acquired water from other sources. I would again note that the most recent DHEC
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sanitary surveys have not rated any of the Company’s water systems “Unsatisfactory.”
And all but one of the systems inspected by ORS for this case had a satisfactory
compliance rating by DHEC. Mr. Morgan Exhibit WIM-2 reflects that one system,
Estates at Hilton, was rated as “Unsatisfactory” as of August 1, 2006. However, the last
survey conducted by DHEC on this system dated June 19, 2007, attached hereto as BTH
Rebuttal Exhibit No. 1, upgraded the rating of this system to “Needs Improvement.”
REGARDING WATER LOSS ON THE SYSTEM DISCUSSED BY MR.
MORGAN, HAS THE COMPANY TAKEN ANY STEPS TO REDUCE THE
AMOUNT OF NON-ACCOUNT WATER?

Yes, the Company has taken steps in that regard. While we do not necessarily
agrec with all of his statements regarding the impact on customers of non-account water,
we do appreciate Mr. Morgan’s suggestions with regard to the amount of non-account
water on certain of the Company’s systems. Recently, the Company became aware of
leaks on only a few of its systems which went undetected for a period of time.
Unfortunately, these leaks did not manifest themselves in surface water ponding and, as
such, were very difficult to locate. These occurrences have resulted in the Company
undertaking a water audit in accordance with the American Waterworks Association, or
AWWA, standard referenced by Mr. Morgan in all systems where non-account water
cither exceeds the 10% standard deemed acceptable by the AWWA or is a negative
number. As to the former, I would note that the Commission has previously accepted the
10% standard as being reasonable and appropriate in its Order No. 2002-866 in Docket
No. 2002-239-W/S, dated December 23, 2002. In addition, in all water systems that
exceed that standard, we have begun to implement the leak detection program described
by Mr. Morgan and have also begun recording all accounted-for water use, requested
permission of bulk water providers to test their master meters, and compared those test
results to customer meters, which will assist in determining the cause of both excess non-
account water and negative non-account water. The Company reads this portion of Mr.
Morgan’s testimony as only suggesting a water audit of “subdivisions” where the 10%

standard is exceeded or a negative number exists. If Mr. Morgan is suggesting that a
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water audit be conducted in every subdivision served by USSC, we would disagree that
this is warranted. The Company does not object to the additional rate schedule language
proposed in Mr. Morgan’s Exhibit WIM-8 as long as it is understood that documented
flushing and leaks constitute accounted for water.

DOES THE COMPANY AGREE WITH MR. MORGAN’S SUGGESTED RATE
SCHEDULE LANGUAGE WITH RESPECT TO CROSS-CONNECTION
INSPECTION?

The Company does not believe that the language proposed by ORS is properly
included in a rate schedule. As the Commission is aware, DHEC regulation 24A S.C.
Code Ann. Regs. 61-58.7.F (Supp. 2006) requires customers with a cross-connection and
a backflow prevention device to have the device inspected annually by a certified
inspector. This regulation is to ensure safe operation of the water system and to prevent
contaminated water from entering the drinking water system. These connections are
neither installed by the Company nor at its direction; to the contrary, many, if not most,
times cross-connections are made without the Company’s knowledge. Rather, individual
customers install these devices upon installation of such facilities as irrigation wells,
swimming pools, fish ponds and the like and it is, therefore, the customer’s responsibility
to maintain this device and have the device tested annually. The Company has no
objection to providing customers a thirty-day written notice that cross-connection testing
will be performed by USSC if the customer does not have the cross-connection
independently tested as suggested by ORS. Mr. Morgan has additionally suggested,
however, that USSC be required to notify customers of the estimated cost of the testing
and proposes that certain language be included in the Company’s rate schedule. Because
USSC operates throughout the state, the cost of such testing may vary widely from region
to region and even between inspectors within each region. Estimating the potential cost to
cach consumer would be time consuming and burdensome to the Company and may not
accurately represent the cost ultimately borne by the consumer, thus leading to potential
consumer relations problems. USSC would not object to informing customers of DHEC’s

website and contact information. Additionally, because cross-connections are installed
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independently of the Company and at the desire of individual customers and that DHEC
regulations separately require this testing, USSC does not believe this language is
appropriately included in its rate schedule. I would note that the rate schedule language
pertaining to cross-connection inspection testing has previously been allowed in dockets
involving USSC affiliates, including Carolina Water Service, Inc. and Tega Cay Utilities,
Inc., and was previously allowed in the Company’s last rate case in Docket No. 2005-
217-W/S.

IS IT REASONABLE FOR USSC TO ALLOW CUSTOMERS A SIXTY-DAY
PERIOD IN WHICH THE CUSTOMER MAY MAKE PAYMENT FOR CROSS-
CONNECTION INSPECTION SERVICES WITHOUT INCURRING A LATE
FEE OR INTEREST CHARGE?

No. I believe this proposal is neither reasonable nor in accordance with the
Commission’s regulations. Commission Regulation 26 S.C. Code Ann. Regs. R. 103-
723 .3 states that a “maximum of one and one-half percent (1 1/2 %) may be added to any
unpaid balance not paid within 25 days of the billing date to cover the cost of collection
and carrying accounts in arrears.” In the event the customer fails to obtain the necessary
cross-connection inspection, USSC will be required to perform the inspection in order to
comply with DHEC regulations. The cost of this inspection will be passed through to the
customer without mark-up. In other words, the Company will not monetarily benefit from
passing these charges through to the customer. USSC does not believe it is reasonable
for it to bear the burden of these costs for an extended period of time when it is merely
requiring the customer to comply with the requirements set forth by DHEC relating to a
device that is independently installed by the customer.

DOES BIO-TECH PERFORM SLUDGE HAULING SERVICES FOR USSC?

Yes. Contrary to Mr. Morgan’s assertion that Bio-Tech has not performed sludge
hauling or disposal services for USSC, Bio-Tech routinely hauls sludge from two USSC
wastewater plants in Rock Hill. Although these plants are activated sludge type plants
with small digesters, they do require sludge hauling on an on-going basis. Additionally,

the other two facilities in Rock Hill are lagoon-type systems. Bio-Tech has performed
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work on these systems as well, including maintenance work and cleaning of the chlorine
contact basin. It is my understanding that expenses associated with Bio Tech were
included in the test year expenses and I am not aware that ORS has proposed to disallow
these expenses. I further understand that documentation with respect to these expenses
has been supplied to ORS. Ms. Georgiev will address this in her rebuttal testimony as
well.

DOES THIS CONCLUDE YOUR REBUTTAL TESTIMONY?

Yes, it does.



BTH Rebuttal Exhibit No. 1

Page 1 of 4
NOV-27-2007 17:14 CAROLINA WATER SERVICE P.026
- SCDHEC ' Public Water System Inventory Report Form
Bureau of Water
'
Site Name: USSC/ESTATES AT HILTON {Axdd, (Mmg.&monum. gaele:? >
System Number: 3250103 ‘ Reason; .= .;,U
. — B
Fax Nuber:  (803)791-8543 TodayaDawe: _J~ ~l/T5 L
" DW Maliing Addrozs: . ) Site Infa Address:
Owner; USSC THE ESTATES @ HILTON HILTON VIEW DR
Altn; BRUGE HMAAS CHAPIN, SC
PO BCX 4509
WEST COLUMBIA, SC28171 * Relation Contact: Nore
. *Phene;
Owner Business Telephone:  (803)796-9545 DW Mall Atiendon: LARRY BODIE
Owner Emergency Telephone: (803j758-2871 DW Cantact Talephons; NONE
System Charactaristics
SystemType.. . C 30 1 S o-T. R Service Area.... R Season On (movday). . .- .. 0101
Subtype. ....... indet Dato (meAr). . .. Countios Served: Season Off (molday)..... 1231
Owner Type... .. PRIV BeIgin Date (mofyr), .. 01998 a2
Statlstical Information
Souirce Usé¢ Informatian: Number of Service Connections:
Percent Suface Water. .. ........ . Q Resldential ... oevenne 28 >T°w“' 2
Percent Ground Water. .. .uvvnesis s 100 Non Residental......-.- 0
Percant Purchased Sufaca Water. . | 0 Maximum Allowable. . .. . AF |
Parcant Purchased Graund Watar. . ... o Permitad. . ..oiciaanenn .
 Too )
Total must aqt.'ml 100% Preduction (MGD)
Numbar of Surtacs Water Sources. . : 0 AVEIRGC: o scavencanns 0.0064
Numbar of Ground Water Sources. . .. 1 Madmum DaY. .. vvonne 0
Purchasad Sufsce Water Sources. . ... D .
Nurnber of Permanant SW Saurces. . - 0 Capacitys:
Number of Emergency SW Sources... 0 TOthancrarenonorsres 0576
Number of Permanant GW Sourtss. .. 1 EMargenty. o isesss... 0-0000
Number of Emergency GW Sources. . . 0
. Storage:
Service Population: : Elevated (MG). . csvevs 0.000
PoPUlAHON, o s s assennennan 54 Ground MGk « v evnes , 0000
Secondary Populaton. . .. ... ] Prossure (TG veorior.. 7500
Commaonts s "
; % Magadm O\Z/ il Uv-’{
- i info Iy
Add/change contactinama, address and phone info hare. rﬁMIA‘ '1. !U’ l’fx'f)} WL'I/ ) JE
+g §T .6 }Jc’/#'o ! J""("Jbzvf
v ) Py’
/) 78 fe_M.’tS"jt[/ AN f
Slgnature: <~ h o LA ’C b-'lpu i(;‘ r
June 19, 2007 Paga1of1 dwinvent.rdf
NOV-27-2007 12:47 0038960617 7% P.008




NOV-27-2007

BTH Rebuttal Exhibit No. 1
Page 2 of 4

17:14 CAROLINA WATER SERVICE P.026
SCDHEC Publi¢ Water System Source/Plant Inventory Report
Bureau of Water )
Site Name: USSC/ESTATES AT HILTON (A)dd, (Modity, (R)enum, (Djslata: Q’
System Number: 3250103 Resson: l; . A
Source ID: 632867 Todays Date: ___.b’_“-"_u:a;;-

General Information

Location .. .. .. v, ACR 129 HILTON VIEW Avaitability Cade ... P
SourcoName ... .. WELL #1 Latitug@ s vorns-nnnn 34.10085120
Receiving Plant. ... NONE Longitude ... ..ep.. - 81.20017590
PlantiD......... NONE Sourca Code .. ..-... G

Well Characteristics .
DePth {ft) e v onvanrnnnennanns 200

TYPE . .cvvans Geqeviriaras-sann 1
Casing Dlameter(in) e o oo oauennnn &
Casg TYPE co v vavvremrmmnncenn G

Under the Diract Influence of SW?.. N

Ground Water Source Inforrnation

WellP t st
Horaepower ., . ..c.evvanes 750
YYPR e vreamccasranannns s
Design Yield (gm) i s evvenss 60.00
Tast Yield (Gpm) .. ... ciees

. 22844
Avg. Dally Preduction (TGD) .. ‘8%, ié/
Rogulated Capacity (TGD)... ~ §7.60

NoQoo

Troatment Codes

Comments

Operator log entry; on 612/08 Hany Elkins wrole *pump was pumping out throddied purmp to 18 gpm®. mac 01/16/07 J

¥ summer 2007 well

4

Signature:

June 19, 2007

NOV=27-2007 12:47

Pogo 1 of 4

80363960817 972

not keepmg up w/ dewaen

dwinvsrc.rdf

P.009




NOV-27-2007

SCDHEG

17:156

CAROLINA WATER SERVICE

BTH Rebuttal Exhibit No. 1

Page 3 of 4
P.027

Public Water System Sanitary Survay Report

Bureau of Water
) : Ground Water Systems
Site namo: USSC/ESTATES AT HALT_QEI /* / g 2 S
* N, . ) 5, 1’.' .
Systern nurabar; 3250103 ( . ,1_(‘ Last Survey: 08/01/2006 SarveyDator% 4 1./
X A N
SOURCE: ’ 1 L OPERATIONAL CONTROL: D. Distribution Operaior Grade .
e .-
MR v« eeemm e o e X Z 28, Canlfiad OpertanStating* . N Acasrnrnans veeeraian veos
2. Protaction feom Contam. ... S 28, Testing Equipment™....... . N Bevareveoaeosssnsnnassnnrnnsnnns
3. 8acurAty. . . ieiacnrianan s 30. Macitering/Records, ... .- N [ RO veae 2
ipi e sastensns S D ...... gaveussnas R LR 1
:. \I;Vu‘r:::“ iy 5 GENERAL O & M: T
G o N | SRRSO -
22, Fackity Maintnanc, . . ... & e eiaeas .
WATER TREATMENT: 33, Supplios/Spara Parts inv. ... S €. Flold Tasw
7. Fiitration® . ... ... Cisereanes N 34, Waste Digpasal™ . ... ..... N ChIBBAR. - o eeinnaeans eevnes
a. Equipment Maintenance® ... N 35, Procedures Manual, - ... s PHetvrreersnnerrnneresenninenns
8, Chemical Storage & Hand:. N i R reveeeren
10. Chemical Féad® .. ... .-. .. N EMERGENCY OPERATION: N Ot eeaecaeaee
14, Chamlcal injection Points™. . N 38, Stond-by POWOL ..o onanr- e
: a7, Emargency Plan. ... ....vs S S, Samples Taken
D'STR'BUTlON. . 38.DroughtRaspms¢Plan"... N Bwobgm‘"“”“"””““” s
12 Water QUality, . o eeven .o . S o s NEIGREIC. 2 s o r'r o s deenes
15.0pemion 8o .. § | CONSUMERCONARRNCEREPORTS: ' gopn, 111717 11 RS
14, Adequate Pressure. .. .. .. : 39, COR(YNL e vereneren e L Cres
15, FHQFIOW. v v vvveeenan . Other. )
M - e siviaase ] AR A REEEN]
18, Crass Connection Convrol. . S A. System Grovp (1 -V)
17. Vaive/Hydrant Maintasanca S B. Operalor Grade _ F. Type nspaction/visit. ... GW ROUTING
18.Flu5h‘ngpr°°mm ''''''''' S A -------------------- [ 7 G.c mmsmmwm.“.."".-. Y
19. Leak Detaction and Repair. . § Bevicianainans berorwnanas 1 Parcant matered. - . . . 100
20, SyStem MaP. < v e envrvans . S ottt rraaaas
21. Sample Siting Plan. . .. . .. S [T e vans a H. Is systen presenlly under oder?..... N
22. Disinfecrant Residual ... ... N E U 1 If Yes, is systam complying w/order? N
SYORAGE: ' l. Foliowup schedulad?. ...venviares N
23. CapAClY. v v veranreeenss 5 C. Oist. Growp (1 =Y)sverere vee Dats schoduled. . . ..
24. Sanitary Proteclon. . -« - .- 3 J. Ovarall ReUNg. . .- ..ovvenens . f i
25.50CUY e b ce i S o - g
26, APPURENANCES. .. vavre S K. OperatorOwner prosent2. .........
@ Maintenance. .o .cconenn. l
Cd
(5 sommer 2007 well il adf
- - e s ek
AL i M Jigsy WWes PR pilen T
keepiagup v/ oerands € g
.. B : . 3 : . 7N LdLL el 2
S/HLET LhAdT Suymel ) JULS IS T S THLS Staanpndtl. ¢ e Ter
TS Spme PSGES] dor| gy Ler Wi REOIER
\ 1
@2 Aok most bre 'ﬁ""“"‘/”e“‘
"Applicable for troatad systems c;nly.
—Applicable for part 4 and 2 systems only
Thilx farwn reprezant aolthar @ (ns! Approval of the waldr syztem, 40f 26 Appavil 13 SpeAIS tha gystem,
June 18, 2007 Page 1 of 2 , dwansvaw.rdf
NOV-27-2007 12147 8038960647 97% P.010
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-SCDHEC

Bureau of Water

17:15

Site namo:

Systam numbet: 3250103

USSG/ESTATES AT HILTTN

CAROLINA WATER SERVICE

Public Water System Sanitary Survay Report

Ground Water Systems

Last Survey: 08/01/2006

BTH Rebuttal Exhibit No. 1
Page 4 of 4

P.028

4 .
K4 Y
s L

SurveyData’y /1 (& f

Camments

1. Weall was treaking suetion in surmmer manths.

wil hae famjc )
whie they :do
l’]ow‘ mucl\ Cq/.u
fo be dme ear

it o kegp pressurevr
24 Grawdows 1 cee

73 S 1A well,
/5 Sest, |

S s

DHEC Representative Lo
-
/:__/ F\)ﬂﬂ?ﬂﬂﬁ,\ mcﬁ.{c/—
n Rep . Title
June 19, 2007 Page 2 of 2 dwsnevgwirdf
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THE PUBLIC SERVICE COMMISSION OF C‘[& “-;ﬁ*)
8 Y
SOUTH CAROLINA zZo
2D -y
2
DOCKET NO. 2007-286-W/S g2
e
IN RE: ) ™
)
Application of Utilities Services of ) REBUTTAL TESTIMONY
South Carolina, Inc. for adjustment of ) OF
rates and charges and modifications to ) LENA GEORGIEV
certain terms and conditions for the )
provision of water and sewer service. )
)

°

ARE YOU THE SAME LENA GEORGIEV THAT HAS PREFILED DIRECT
TESTIMONY IN THIS CASE?

Yes, I am.
WHAT IS THE PURPOSE OF YOUR REBUTTAL TESTIMONY IN THIS
PROCEEDING, MS. GEORGIEV?

The purpose of my rebuttal testimony is to respond to portions of the pre-filed
direct testimony of ORS witnesses Paul B. Townes and Willie J. Morgan.
HAVE YOU REVIEWED THE ADJUSTMENTS PROPOSED BY ORS IN MR.
TOWNES’ TESTIMONY AND ITS ATTACHED AUDIT REPORT?

Yes, | have.
DO YOU AGREE WITH ANY OF THESE PROPOSED ADJUSTMENTS?

Yes, | agree with quite a few of them. Specifically, the Company accepts in

whole or in part the following list of ORS’s proposed adjustments:

No. 1 Service Revenues [but with further adjustments to reflect elimination of
certain customer bases]
No. 2 Miscellaneous Revenues

No. 3 Uncollectible Accounts [Methodology Only]
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13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

No.
No.
No.
Nos. 7-9

No.
No.
No.
No.
No.
No.
No.

No.
No.
No.
No.
No.
No.
No.
No.
No.
.26
No.
No.
No.
No.
No.
No.
No.

4
5
6

10
1
12
13
14
15
16

17
18
19
20
21
22
23
24
25

27
28
31
32
33
34
35

Wage Adjustment

Purchased Water Expense

Maintenance and Repair Expense

Consumer Price Index — Maintenance Testing, Meter Reading, and
Chemicals Expense

Transportation Expenses

Operating Expense Charged to Plant

Transfer of Subdivisions

DHEC Safe Water Testing Fee (Not an over collection, however)
Office Salaries

Consumer Price Index — Office Supplies and Other Office Expenses
Rate Case Expense [but with further adjustments to reflect actual rate case
expense updated through November 29, 2007 and through the hearing. ]
Annualize Pension and Other Benefits

Rent Expense

Consumer Price Index Adjustment — Office Utilities

Allocation Adjustment

Fines and Penalties

Depreciation Expense Adjustment [Methodology Only]

Amortization of Contributions in Aid of Construction (CIAC)

Plant Acquisition Adjustment

Payroll Taxes

Utility/Commission Taxes [Methodology Only]

Income Taxes [Methodology Only]

Interest on Customer Deposits

Pro Forma Plant Retirements

Vehicle Allocation

Elevated Storage Tank

Extraordinary Retirement

Plant Transfers
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No. 36 Plant Transfers

No. 37 Organizational Cost

No. 38 Accumulated Depreciation [Methodology Only]

No. 39 Accumulated Depreciation - Vehicles

No. 40 Accumulated Depreciation

No. 41 Accumulated Depreciation [Methodology Only]

No. 42 Accumulated Depreciation

No. 43 Accumulated Depreciation

No. 44 Cash Working Capital [Methodology Only]

No. 45 Plant Acquisition Adjustment

No. 46 Deferred Maintenance

No. 47 Service Revenues — Company’s Proposed Increase [Methodology Only]
No. 48 Miscellaneous Revenues — Proposed Increase [Methodology Only]
No. 49 Uncollectible Accounts [Methodology Only]

No. 50 Utility/Commission Tax [Methodology Only]

No. 51 Income Tax [Methodology Only]

WOULD YOU PLEASE DISCUSS THE PORTION OF THE PROPOSED ORS
ADJUSTMENT TO SERVICE REVENUES WITH WHICH YOU DO NOT
AGREE IN WHOLE?

Yes. ORS has adjusted the Company’s Operating Expenses so as to reflect the
transfer of three subdivisions — Lakewood Estates, Arrowhead Shores, and Pleasant Hills.
While the Company agrees with the removal of these expenses, USSC believes that ORS
has failed to make the corresponding adjustment to Service Revenues to reflect the
elimination of these customers. USSC therefore believes that a corresponding adjustment
to service revenues in the amount of $45,905 for the test year period is appropriate and
warranted.

ARE THERE OTHER ORS ADJUSTMENTS WITH WHICH YOU ARE NOT IN
COMPLETE AGREEMENT?
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Yes. ORS’s adjustment to Rate Case Expense includes expenses incurred to the
date of their Direct Testimony totaling $104,318. These expenses included mailing costs,
legal and consulting fees and direct time spent on the rate case by Water Service
Corporation employees as of that date. ORS’s adjustment does not, however, include
attorneys’ fees, the cost of capital witness fees and capitalized time for WSC employees
to bring this case to conclusion, including the hearing. Attached hereto is LG Rebuttal
Exhibit No. 1, which sets out the Company’s costs incurred to date and an estimated cost
through the hearing date. We will further update the rate case expenses at hearing.
Documentation with respect to these expenses has been or will be provided to ORS for
review. There should be no argument that the Company has incurred or will incur these
expenses and they should be included in rate case expense in this case.

DOES THE COMPANY BELIEVE THAT FURTHER ADJUSTMENTS BEYOND
THOSE PROPOSED BY ORS ARE WARRANTED?

Yes. The Company has incurred $70,218 in additional costs for pro forma
projects in service as of October 31, 2007, but documentation for which was unavailable
at the time ORS conducted its on-site audit. Documentation supporting these projects has
now been provided to ORS, the projects are currently used and useful in providing
service to customers, and the projects should, therefore, be properly included in rate base.
YOU PREVIOUSLY INDICATED THAT YOU ONLY AGREED WITH THE
METHODOLOGY OF CERTAIN OF ORS’S ADJUSTMENTS. COULD YOU
PLEASE CLARIFY YOUR POSITION?

Certainly. The Company agrees with the methodology utilized in calculating
certain adjustments such as those made to uncollectible accounts, depreciation, taxes and
cash working capital. However, the adjustments I have identified in my testimony would
necessarily impact each of those calculations.

YOU HAVE ALSO REVIEWED MR. MORGAN’S TESTIMONY, IS THAT
CORRECT?

Yes, I have.
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DO YOU HAVE ANY COMMENTS ON MR. MORGAN’S ASSERTION THAT
BIO-TECH HAS NOT PERFORMED ANY SLUDGE HAULING OR DISPOSAL
SERVICES FOR USSC?

Yes. As Mr. Bruce Haas states in his testimony, Bio-Tech did provide sludge
hauling and disposal services for USSC during the test year and since. I have attached as
LG Rebuttal Exhibit No. 2 a copy of the General Ledger and corresponding invoices
documenting those expenses which were made available to ORS during its audit.

DOES THIS CONCLUDE YOUR REBUTTAL TESTIMONY?

Yes, it does.
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Utilities Services of South Carolina
Estimated Rate Case Expense
Test Year Ended December 31, 2006

Legal Fees (John Hoefer, Esq.)
Legal Fees (John Hoefer, Esq.)

Customer Notices:
Postage 14,460 = notices x $0.41
Stock 14,460 = notices x (.0526)
Travel, Misc.
Water Service Personnel
actual and up to hearin; hours rate $
SL 20 § 89 § 1,780
JQM 151 33 4,983
Kw 80 45 3,600
1G 600 43 25,800
BWS 500 27 13,500
MR 300 34 10,200
MM 100 14 1,400
JH 4 96 384
EP 6 31 186
LY 100 25 2488
Misc. Operators (2006) 20 31 625
Misc. Operators (2007) 87 35 3,063

Total

Cost of Capital Witness (AUS Consultants)
Cost of Capital Witness (AUS Consultants)

Costs of Postage, Mailing, FedEx and Copies

Total Cost of current case
Total

Amortized over 2 years
Amortization Expense per year

Total Amortization Expense in this proceeding

ORS proposed RC Expense ($104,318/2years)

USSC proposed adjustment

LG Rebuttal Exhibit No. 1

Schedule 7

(actual)
(estimated)

(estimated)

{estimated)

(actual)
(estimated)

(actual)

Water Sewer

I $ 85,065 I I $ 4,666 l

Total
$ 62469
$ 17,500
$ 5,929
761
$ 2,100
$ 68,009
$ 12,500
$ 9,660
$ 535
$ 179,462
179,462
2
$ 89,731
$ 89,731
(52,159)
37.572

(49,447) (2,712)

l 35,618 l l 1,954 I




LG Rebuttal Exhibit No. 2

Page 1 of 14
GL1.2.2-2 DETAIL G ENERAL LEDGER - GL 11:33:12 28 NO V 2007 PAGE 1
FOR THE 14 PERIODS ENDING 12/ 31/06
CO SUBD ACCNT DESCRIPTION DEBIT CREDIT EFF DATE JOURNAL BALANCE
071*13477754008 --SEWER-SLUDGE HAULING—- BEG 0
SE05 ACCRL 330 7/7/2006 071-SE05.6A-06-12
071*SE05.6A*06"12 170 07-07 330 071-REVERSE.JE-07-92
-2006
SEO05 ACCRL 110 8/2/2006 071-SE05.6A-07-13
24909°16900*BIO TECH 110 071-AP.INVD-08-63
071*SE05.6A"07*13 13 08-02- 110 071-REVERSE.JE-08-35
2006
SE05 ACCRL 110 9/5/2006 071-SE05.6A-08-13
074*SE05.6A*08*13 21 09-05- 110 071-REVERSE.JE-09-36
2006
660 550 NET 110
END 110
071*1354*7754008 --SEWER-SLUDGE HAULING—- BEG o]
6147*02527"LIQUID WA 240 071-AP.INVD-01-49
SE05 ACCRL 110 2/3/2006 071-SE05.6A-01-13
071*SE05.6A*01*13 14 02-03- 110 071-REVERSE.JE-02-35
2006
9356 16900*BIO TECH 110 071-AP.INVD-02-55
11502*02527*LIQUID W 320 071-AP.INVD-03-64
SE05 ACCRL 106 4/6/2006 071-SE05.6A-03-13
071*SE05.6A*03"13 1 04-06-2 105 071-REVERSE.JE-04-49
6
13962*16900*BIO TECH 105 071-AP.INVD-04-49
R10869 V16900 285 5/31/2006 071-MOVE.A-05-04
19531*02527*LIQUID W 320 071-AP.INVD-06-64
SE05 ACCRL 385 7/7/2006 071-SE05.6A-06-12
21274*02527*LiQUID W 280 071-AP.INVD-07-48
21478*16900*BIO TECH 385 071-AP.INVD-07-50
071*SE05.6A*06*12 171 07-07 385 071-REVERSE.JE-07-92
-2006
22988*02527°LIQUID W 280 071-AP.INVD-07-56
SEO05 ACCRL 374 8/2/2006 071-SE05.6A-07-13
24909*16900*BIO TECH 374 071-AP.INVD-08-63
071*SE05.6A"07*13 14 08-02- 374 071-REVERSE.JE-08-35
2006
25548*02527*LIQUID W 280 071-AP.INVD-08-67
SE05 ACCRL 374 9/5/2006 071-SE05.6A-08-13
071*SE05.6A*08"13 22 09-05- 374 071-REVERSE.JE-09-36
2006
SE05 ACCRL 330 9/29/2006 071-SE05.6A-09-14
29685*16900*BIO TECH 330 071-AP.INVD-10-58
071*SE05.6A*09*14 52 09-29- 330 071-REVERSE.JE-10-57
2006
35273*16900*BIO TECH 440 071-AP.INVD-12-61
5,142.00 1,963.00 NET 3,179.00
END 3,179.00
071*1355*7754008 --SEWER-SLUDGE HAULING~ BEG 0
GL1.2.2-2 DETAIL GENERAL LEDGER -G L 11:33:1228 N OV 2007 PAGE 2
FOR THE 14 PERIODS ENDING 12/ 31/06
CO SUBD ACCNT DESCRIPTION DEBIT CREDIT EFF DATE JOURNAL BALANCE
SE05 ACCRL 385 2/3/2006 071-SE05.6A-01-13
7823*16900"BIO TECH 385 071-AP.INVD-02-42
071*SE05.6A*01*13 15 02-03- 385 071-REVERSE.JE-02-35
2006
SE05 ACCRL 341 3/2/2006 071-SE05.6A-02-17
10470*16900°BIO TECH 341 071-AP.INVD-03-58
071"SE05.6A*02"17 7 03-02-2 341 071-REVERSE.JE-03-43
6
14297°02527°LIQUID W 320 071-AP.INVD-04-48
19531*02527*LIQUID W 280 071-AP.INVD-06-64
21274*02527*LIQUID W 320 071-AP.INVD-07-48
22988*02527°LIQUID W 280 071-AP.INVD-07-56
SE05 ACCRL 341 8/2/2006 071-SE05.6A-07-13

24909*16900*BIO TECH 341 071-AP.INVD-08-63



LG Rebuttal Exhibit No. 2

Page 2 of 14
071*SE05.6A*07*13 15 08-02- 341 071-REVERSE.JE-08-35
2008
SE05 ACCRL 341 9/5/2006 071-SE05.6A-08-13
071*SE05.6A*08*13 23 09-05- 341 071-REVERSE.JE-09-36
20086
SE05 ACCRL 671 9/29/2006 071-SE05.6A-09-14
29685"16900*BIO TECH 671 071-AP.INVD-10-58
071*SE05.6A"09"14 53 08-29- 671 071-REVERSE.JE-10-57
2008
3546416900°BIO TECH 440 071-AP.INVD-12-64
38110*16900"BIO TECH 320 071-AP.INVD-12-73
5,777.00 2,079.00 NET 3,698.00
END 3,698.00
GRAND TOTALS: 11,579.00 4,592.00 BEG 0
NET 6,987.00
END 6,987.00
GL1.2.2-2 DETAIL G ENERAL LEDGER - GL 11:33:12 28 NO V 2007 PAGE 3
REPORT SPE CIFICATIONS ARE:
REP ORT DESCRIPTION H#NAME? EDGER-G L
LED GERID - GL
PER 10D - 01-14
— COMPANY
STR UCTURE -2
SEL ECTION - 071
SUB TOTAL -
—> SUBDiV
STR UCTURE -6
SEL ECTION - ALL
SuB TOTAL -
—> ACCOUNT
STR UCTURE -1
SEL ECTION - 7754008
sSuB TOTAL -
SEG MENT - PRIORYR ACT
ZER O SUPPRESS - Y
SUM AUTO JOURNALS - N
SUM ALL JOURNALS - N
PAG E BREAK-N
SOR TBREAK -N
PER 10D BREAK - N
EFF ECTIVE RATE -N
DAT £ - EFFECTIVE
SOR T SEQUENCE
-1 #NAME?
-2 #NAME?

-3 #NAME?



BIO TECH, INC ENVIRONMENTAL SV
P.0. BOX 4569

WEST COLUMBIA, SC 29171
Phone: 803-796-8925

UTILITIES SERVICES OF S. CAROLINA
PO BOX 4509

WEST COLUMBIA, SC 29171

e LG Rebuttal Exhibit No. 2
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INVOICE

% *,
%
H

19974-1347 : 0000005

. SHIPTO:

UTILITIES SERVICES OF S. CAROLINA
FOXWOOD WWTP

FOXWOOD SUB 1347
FORT MILL, SC 29715

NET 10
. DESCRIPTION . PRICEEACH - AMOU
07/20/06 - Transported and disposed of 1,000 gallons
of sludge.
1000.00 Receiving Charge 0.05 0.05 50.00
1000.00 Sludge Transportation Charge 0.06 0.06 60.00
é/l ‘/; /_ AW ’i ~:;f“
SB# /5 47 t
Sib# s
S8 NAME B
B ER SHENT TED - i
clss EENVOSED L -  aaai
SPEROVEL - . .
dATF ORCEVED - SUBTOTAL $110.00
TOTAL $110.00|



/ BIO TECH, INC ENVIRONMENTAL SV
P.O. BOX 4569

WEST COLUMBIA, SC 29171
Phone: 803-796-8925

UTILITIES SERVICES OF S. CAROLINA
PO BOX 4509
WEST COLUMBIA, SC 29171

P.O.NUMBER TERMS

ol
s R AN

Lo QUAN. - _DESGRIPTION

12/29/06 - A Pumped Chlorine Comact Chamber and
disposed of 1,000 gallons of sludge.
1000.00 Receiving Charge 0.05 0.05 50.00
1000.00 Sludge Transportation Charge 0.06 0.06 60.00
Ox N
5?7/ JRESf 775 L/O 4 o
oK
/354 - STH CRCLE
ME T /
\ e
o SUBTOTAL $110.00
JATE RECENED T T T TOTAL (/—‘ $110.00

LG Rebuttal Exhibit No. 2

V/@/OO Page 4 of 14
— INVOICE
\‘12715996 ! ‘s\()137061 354—_ 0000005
__SHIPTO:
UTILITIES SERVICES OF S. CAROLINA
CAROWOODS WWTP

CAROWOODS SYSTEM 1354
ROCK HILL, SC 29731

_ PRICEEACH

\
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K BIO TECH, INC ENVIRONMENTAL SV R INVOICE
P.O. BOX 4569
WEST COLUMBIA, SC 29171 © 3/31/2006 ) { 0331061354 ) 0000005
Phone: 803-796-8925 e
UTILITIES SERVICES OF S. CAROLINA UTILITIES SERVICES OF S. CAROLINA
PO BOX 4509 CAROWOODS WWTP
WEST COLUMBIA, SC 29171 CAROWOODS SYSTEM 1354

ROCKHILL, SC 29731

TERMS
NET 10

 SALES PERSON

DESCRIPTION

3/22/06 - Cleaned solids from Chlorine Contact
Chamber and disposed of 1,000 gallons.

PRICE EACH

AMOUNT -

£2 PrTs L0

B [35H e

(N
SUBTOTAL $105.00
TOTAL 7 $105.00]

o 4
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BIO TECH, INC ENVIRONMENTAL SV - INVOICE

2

P.0. BOX 4559 m
6/29/2006 i 19963-1 354 0000005

WEST COLUMBIA, SC 29171
Phone: 803-796-8925

SHIP TO:

UTILITIES SERVICES OF S. CAROLINA UTILITIES SERVICES OF S. CAROLINA
PO BOX 4509 CAROWOODS WWTP
WEST COLUMBIA, SC 29171 CAROWOODS SYSTEM 1354

ROCK HILL, SC 29731

SALES PERSON

"~ 06/28/06 - Skimmed 4 small tanks and filled up
vacuum truck and dumped load of 3,500 gallons of
sludge at Foxwood Hills.

07/,/ ;5o /75‘40

SR O

Shay P &
0 K

M=

e )B4 wnreRENE o8 B0TH CRCLE
S NAS

DESCRIPTION PRICEEACH  AMOUNT

SUBTOTAL 3385 00

=

T

TOTAL " s385.00



BIO TECH, INC ENVIRONMENTAL SV
P.O. BOX 4569

WEST COLUMBIA, SC 29171
Phone: 803-796-8925

UTILITIES SERVICES OF S. CAROLINA
PO BOX 4509
WEST COLUMBIA, SC 29171

LG Rebuttal Exhibit No. 2

oy Page 7 of 14
INVOICE
‘ _J§ INVOICE# | CUST
_ 7/31/2006 |  20658-1354 0000005

UTILITIES SERVICES OF S. CAROLINA
CAROWOODS WWTP
CAROWOODS SYSTEM 1354

ROCK HILL, SC 29731

___SALESPERSON

07/28/06 - T"anorted anied of 3,400 allons T

of sludge.
3400.00 Receiving Charge 0.05 0.05 170.00
3400.00 Sludge Transportation Charge 0.06 0.06 204.00
il S
1“ ML

}e BGTH CIRGLE

t

SUBTOTAL $374.00

TOTAL T $374.00|




BIO TECH, INC ENVIRONMENTAL SV
P.0. BOX 4569

WEST COLUMBIA, SC 29171
Phone: 803-796-8925

UTILITIES SERVICES OF S. CAROLINA
PO BOX 4509
WEST COLUMBIA, SC 29171

LG Rebuttal Exhibit No. 2
Page 8 of 14

INVOICE
_INVOICE #

) (921061354 0000005
N \\"\--..._-,_..//

UTILITIES SERVICES OF S. CAROLINA
CAROWOODS WWTP
CAROWOODS SYSTEM 1354

ROCK HILL, SC 29731

09/21/06 - Transported and disposed of 3,000 gallons
of sludge.
e .
\.'”«,;,
- ~
NT) =254 7750
/ &5[7[ ‘ ( SEWER DR 30TH Uik
e e /\
e o S
m VV\ o SUBTOTAL $330.00
. _.___M_‘_;'.':.i? e Praanlne ~
DATE S0 0 LET Ef‘u’fﬂ 3{:7 2&?38 TOTAL $330.09



f/£CH, INC ENVIRONMENTAL SV
P.O. BOX 4569
WEST COLUMBIA, SC 29171
Phone: 803-796-8925

"UTILITIES SERVICES OF S. CAROLINA
PO BOX 4509
WEST COLUMBIA, SC 29171

sposed of 3,500 gallons
of sludge.

3500.00 Receiving Charge 0.05 0.05 175.00
3500.00 Sludge Transportation Charge 0.06 0.06 210.00

. ;"""“\\

AN T TF <At YD) A )

/)= ]1355- 7754908 N
Sl
t“." f/

Jri i ; ’M;
.“\\_‘_.ﬂ/
SUBTOTAL $385.00
TOTAL $385.00

‘ LG Rebuttal Exhibit No. 2
) Page 9 of 14

INVOICE
LINVOICE #

.12306-1355 ) 0000005

ey

12712006 N

UTILITIES SERVICES OF S. CAROLINA
COUNTRY OAKS WWTP

COUNTRY OAKS SYSTEM 1355

ROCK HILL, SC 29731




BIO TECH, INC ENVIRONMENTAL SV
P.O. BOX 4569

WEST COLUMBIA, SC 29171
Phone: 803-796-8925

Ta 5

UTILITIES SERVICES OF S. CAROLINA
PO BOX 4509
WEST COLUMBIA, SC 29171

/V]W\

06/29
of sludge.
3100.00 Receiving Charge 0.05
3100.00 Sludge Transportation Charge 0.06

0.05 155.00

0.06 186.00
SUBTOTAL $341.00
$341.00

LG Rebuttal Exhibit No. 2
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INVOIZE

ek

7/31/2006 21001-1355 A 0000005

UTILITIES SERVICES OF S. CAROLINA

COUNTRY OAKS WWTP
COUNTRY OAKS SYSTEM 1355
ROCK HILL, SC 29731
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, INC ENVIRONMENTAL SV
P.O. BOX 4569

WEST COLUMBIA, SC 29171 2127/@}
Phone: 803-796-8925 -

UTILITIES SERVICES OF S. CAROLINA UTILITIES SERVICES OF S. CAROLINA
PO BOX 4509 COUNTRY OAKS WWTP

WEST COLUMBIA, SC 28171 COUNTRY OAKS SYSTEM 1355

ROCK HILL, SC 29731

e §§* 2 iy
5000
i AR I O DESCRIFTIONSE " Lkl | PRICE EACH: |7 AMOUNE:
02/24/06 - Transported and disposed of 3,100 gallons
on 2/24/06.
3100.00 Receiving Charge 0.05 0.05 155.00
3100.00 Sludge Transportation Charge 0.06 0.06 186.00
\\ Al a
f//' ! "
) - i :’. Y ,’) : \‘\\‘

EiR)oR 20TH CR0LE

[S2951 P e <

[ﬁ 5 5 waTER

.
1
K .“\J

SUBTOTAL $341.00

TOTAL ' $341.00
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810 TECH, INC ENVIRONMENTAL SV
P.0. BOX 4569

INVOICE

ICE#:

o 92906-1}) 0000005

WEST COLUMBIA, SC 29171
Phone: 803-796-8925

UTILITIES SERVICES OF S. CAROLINA UTILITIES SERVICES OF S. CAROLINA

PO BOX 4508 COUNTRY OAKS WWTP
WEST COLUMBIA, SC 29171 COUNTRY OAKS SYSTEM 1355

ROCK HILL, SC 29731

09/20/06 & 09/28/06 Transponed and disposed of

6,100 gallons.
6100.00 Receiving Charge 0.05 0.05 305.00
6100.00 Sludge Transportation Charge 0.06 0.06 366.00

S IEYED NIy 0 vy
G Lo AHH ULy

ug patar -

?'r:g S \
e S o
Pt b e LS ’“Li ,_-J. Lﬂﬁﬁ SUBTOTAL $671.00

TOTAL 7" $671.00 k\




BIO TECH, INC ENVIRONMENTAL SV
P.O. BOX 4569

WEST COLUMBIA, SC 29171
Phone: 803-796-8925

UTILITIES SERVICES OF S. CAROLINA
PO BOX 4509
WEST COLUMBIA, SC 29171

* N
T eI D 0y
BT AR A NS Y o _,;.,..y. 4..-&.}....4...»-“ R

"11/17/06 - Pumped Sewer Sludge from Digester

Country Oaks WWTP
4000.00 Receiving Charge 0.05 0.05 200.00
4000.00 Sludge Transportation Charge 0.06 0.06 240.00
LT )i2n 5 P70
NIRL /5‘ i 5 . :~'! ‘”" V' o
hAME U
Sy AL (% N SUBTOTAL $440.00

TOTAL $440.00 ™,

LG Rebuttal Exhibit No. 2
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INVO!CE

' 12/3/2006\,» ‘l., 18435-1355 0000005

UTILITIES SERVICES OF S. CAROLINA
COUNTRY OAKS WWTP

COUNTRY OAKS SYSTEM 1355

ROCK HILL, SC 29731
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fs,a%s @8:27P FROM:BIO TECH INC 8837510622

T0:18474981137 P.B718
BIO TECH, INC ENVIRONMENTALSV . INVOICE
P.O. BOX 4569
WEST COLUMBIA, SC 28171 ‘°'2°’2°°° ‘"”*m ~ 0000001
Phone: 803- 796-8925\L AN B e T -

2R9/06

CAROQLINA WATER SERVICE, INC.; 5.C. DATE CAROLINA WATER SVC, INC,; 8.C. - Country Ot
PO BOX 4509
WEST COLUMBIA, SC 29171

PO.NUMBERER = T TEAMS SALES PERSON
o DESCRIPTION PRICE EACH _ AKOUNT

10/23/08 ~ Pumped sewer sludge from digaster at Country
Oaks WWTP.

| -~
A1 . ; - ™\
L - \ "‘/}

N L&A e e guBTOTAL $320.00

TR O S 10 SR + NI N

TOTAL . sa0o0 \)



